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BEFORE THE A R I Z ~ I ~ ~ ~ ~ P ~ ~ ~ [ ~ ’ U M M ~ ~ ~ ~ U ~ ~  
DOCKETED 

WILLIAM A. MUNDELL 
CHAIRMAN 

COMMISSIONER 
JIM IRVIN 

MARC SPITZER 

MAR 3 0 2001 

COMMISSIONER I. . I 
IN THE MATTER OF THE NOTICE OF DOCKET NO. RG-00000A-00-0548 
PROPOSED RULE MAKING REGARDING THE 

GASES AND HAZARDOUS LIQUIDS BY 
DECISION NO. -/ 7 
OPINION AND ORDER 

DATE OF HEARING: November 2,2000 
December 8,2000 

PLACE OF HEARING: Phoenix, Arizona 

PRESIDING OFFICER: Stephen Gibelli 

APPEARANCES: Mr. Robert Metli, Staff Attorney, on behalf of 
the Legal Division of the Arizona Corporation 
Commission. 

BY THE COMMISSION: 

On August 8, 2000, the Utilities Division (“Staff ’) of the Arizona Corporation Commission 

(“Commission”) forwarded a proposal to the Commission recommending that the Commission 

amend its Pipeline Safety Rules (“Rules”) to conform them to the most recent amendments to the 

Federal Pipeline Safety Regulations (“Federal Regulations”). 

On August 18, 2000, the Notice of Rulemaking Docket Opening and Notice of Proposed 

Rulemaking, respectively, were published by the Arizona Secretary of State’s Office in the Arizona 

Administrative Register (“Register”). 

9 

On August 24, 2000, the Commission issued Decision No. 62834 in the above-captioned 

As part of the Decision, the Commission ordered that public comment be scheduled matter. 

regarding the proposed rule amendments. 

On August 30, 2000, pursuant to Decision No. 62834, a Procedural Order was issued setting 

the matter for public comment on November 2,2000. 

On October 19,2000, ASARCO Incorporated (“ASARCO”) filed Comments on the proposed 

rule amendments. 
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On October 26, 2000, Arizona Fueling Facilities Corporation (“AFFC”) filed its Comments 

in the proposed rule amendments. 

On October 3 1, 2000, Staff filed its Comments on the proposed rulemaking and amended its 

xoposed rules. 

On November 2,2000, Southwest Gas Corporation (“SWG”) filed comments. 

On November 3,2000, Staff published notice of its amended rules in the Register. 

On November 2,2000 and on December 8,2000, public comment hearings were held before a 

h l y  authorized Administrative Law Judge of the Commission at its offices in Phoenix, Arizona. 

Following the conclusion of the proceeding, the matter was taken under advisement pending 

submission of a recommended Opinion and Order to the Commission. 

* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On August 8,2000, Staff proposed amendments to A.A.C. R14-5-201, A.A.C. R14-5- 

202, A.A.C. R14-5-203, A.A.C. R14-5-204, and A.A.C. R14-5-205 in order to accomplish the 

following changes: 
0 

0 

0 

Update the Rules by incorporating by reference the most recent amendments to 
the Code of Federal Regulations (CFR), Title 49, Parts 191, 192, 193, 195, 
199, and Part 40 (minimum safety standards for construction and maintenance 
of natural gas, other gases, and hazardous liquid pipeline facilities, and 
pipeline operator’s alcohol and drug enforcement programs); 

To incorporate the 1999 revision of NACE Standard MRO175, to replace the 
1980 revision. R14-5-202 (E)(l); 

To incorporate the 1995 Edition of API RP55, to replace the 1981 Edition. 
R14-5-202(E)(2); 

To permit the pipeline operator and the property owner a means of resolving 
building encroachments over a pipeline. R14-5-202(F); 

To establish a time frame for removal of meter set assemblies that have been 
out of service for a period of 36 months. R14-5-202(H); 

To permit the pipeline operator and the property owner a means of resolving 
encroachments within the required three (3) foot clearance between an 
electrical source, opening into a building or an intake into a building and a gas 
regulator that might release gas in its operations. R14-5-202(1); and 
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e Establish a format for filing required written reports of an incident at LNG 
facilities. R14-5-203(C)(2)(C). 

2. The purpose of the proposed amendments is to conform the above-referenced 

Commission Rules to the most recent amendments to the Federal Pipeline Safety Regulations. This 

IS necessary pursuant to the terms of the Commission’s agreement with the United States Department 

3f Transportation’s Office of Pipeline Safety and is required for the Commission’s Pipeline Safety 

Group to receive federal funds for pipeline safety programs. 

3. Staff believes that the proposed amendments will be beneficial to the general public by 

maintaining the safe operation of pipeline facilities. 

4. On August 24,2000, the Commission issued Decision No. 62834 which directed that 

public comment be scheduled regarding the proposed amendments. By Procedural Order, public 

Gomment was held on November 2,2000 and December 8,2000. 

5 .  Pursuant to law, Notice of Proposed Rulemaking was published with the Secretary of 

State on August 18,2000 and on November 3,2000 in the Register. 

6. 

7. 

8. 

On October 19,2000, ASARCO filed Comments on the proposed rule amendments. 

On October 26,2000, AFFC filed its Comments on the proposed rule amendments. 

Both ASARCO and AFFC opposed the deletion of “that are used by public service 

corporations” from A.A.C. R14-5-201(5) and (9). Both ASARCO and AFFC believed that the 

deletion of such language would inadvertently expand the power of the Cornmission. 

9. On October 3 1,2000, Staff filed its Comments on the proposed rulemaking indicating 

that an omission occurred in the rules filed with the Secretary of State and that it re-filed notice of the 

rules with the Secretary of State. Such notice was published in the Register on November 3,2000. 

In its Comments, Staff also indicated that it was not Staffs intention to “use this rulemaking docket 

as a devise to expand the jurisdiction of the Arizona Corporation Commission (‘Commission’).” 

Staff indicated that it wanted to include the language “by public service corporations” in its 

definitions of “Intrastate Pipeline” and “Pipeline System.” 

10. On November 2,2000, SWG filed comments. SWG’s comments supported Staffs 

proposed rule changes but suggested adding the words “due to a leak test” at the end of R14-5- 

203(B)(1)(E). 

3 DECISION NO. 43577 
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1 1. On November 2, 2000, a Public Comment hearing was held. Staff agreed to reinstate 

311 references to “public service corporations” in R14-5-20 1 through R14-5-205. Staff also indicated 

that it had no objection to SWG’s proposal. 

12. Pursuant to A.R.S. 941-1024, a Preamble to the proposed Rules is set forth in 

Appendix A, attached hereto and incorporated by reference. 

13. The proposed Rules R14-5-201, R14-5-202, R14-5-203, R14-5-204, and R14-5-205 

x e  set forth in Appendix B, attached hereto and incorporated herein by reference. 

14. The Concise Explanatory Statement is set forth in Appendix Cy attached hereto and 

incorporated by reference. 

15. The Statement of Effect on Small Business and the Economic Impact Statement are set 

forth in Appendix D, attached hereto and incorporated herein by reference. 

CONCLUSIONS OF LAW 

1. Pursuant Article XV, $9 2 and 3 of the Arizona Constitution and A.R.S. $6 40-202, 

40-203, 40-321, and 40-441, gt se9.,, the Commission has jurisdiction to adopt the proposed 

amendments to A.A.C. R14-5-201, A.A.C. R14-5-202, A.A.C. R14-5-203, A.A.C. R14-5-204, and 

A.A.C. R14-5-205. 

2. 

3. 

4. 

5. 

Notice of the hearing was given in the manner prescribed by law. 

Adoption of the proposed amendments is in the public interest. 

The Concise Explanatory Statement, set forth in Appendix C, should be adopted. 

The Statement of Effect on Small Business and the Economic Impact Statement, set 
# 

forth in Appendix D, should be adopted. 

ORDER 

IT IS THEREFORE ORDERED that the Proposed Amendments to A.A.C. R14-5-201, 

A.A.C. R14-5-202, A.A.C. R14-5-203, A.A.C. R14-5-204, and A.A.C. R14-5-205, as set forth in 

Appendix B are hereby adopted. 

IT IS FURTHER ORDERED that the Preamble, as set forth in Appendix A, is hereby 

adopted. 

IT IS FURTHER ORDERED that the Concise Explanatory Statement, as set forth in 
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4ppendix C, is hereby adopted. 

IT IS FURTHER ORDERED that the Statement of Effect on Small Business and the 

Economic Impact Statement, as set forth in Appendix D, are hereby adopted. 

IT IS FURTHER ORDERED that the Commission’s Utilities Division shall submit the 

4mended Rules A.A.C. R14-5-201, A.A.C. R14-5-202, A.A.C. R14-5-203, A.A.C. R14-5-204, and 

4.A.C. R14-5-205 to the Attorney General’s Office for certification. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

c 

ZHAIRMAN COMMISSIONER ’ COMMISSIONER 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commi ion to be affixed at t e Capitol, in the City of Phoenix, 
thisa&Lday of m@A 2 ,200 1. 

DISSENT 
3G:dap 
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Connie Wightman 

FOR: 

Technologk Management, Inc. 
210 Park Avenue, North 
Winter Park, FL 32789 

Charles G. Taylor, Jr., President and CEO 
Local Gateway Exchange, Inc. 
700 North Pearl, Suite 200 
Dallas, Texas 75201 

Steve Williams 
Plant Manager 
Arizona Public Service Company 
P. 0. Box 53999 
Mail Station 4120 
Phoenix, Arizona 85072-3999 

Larry Daniel 
Customer Construction Dept. Leader 
Arizona Public Service Company 
P. 0. Box 53999 
Mail Station 3015 
Phoenix, Arizona 85072-3999 

Mr. Mark Battaglia 
City Manager 
City Of Benson 
P. 0. Box 2223 
Benson, Arizona 85602 

Mr. Jim Wilson 
Black Mountain Gas Company 
P. 0. Box 427 
Cave Creek, Arizona 8533 1 

Mr. Gail Robinson 
Black Mountain Gas Company 
P. 0. Box 1028 
Page, Arizona 86040 

Mr. Doug Mann 
Manager 
Energy West Arizona 
200 West Overland 
Payson, Arizona 85541 

Mr. Gary Powell 
Manager 
Amerigas Terminal 
14702 West Olive Avenue 
Waddell, Arizona 85355 

Mr. John A. Rogers 
Vice President, Systems Operations 
Louisiana Gas Service Co. 
P. 0. Box 433 
Harvey, Louisiana 70059 

Mr. Jack McBride 
Copper Market Incorporated 
c/o Cyprus Bagdad Copper Company 
P. 0. Box 245 
Bagdad, Arizona 86321 
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Mr. Jim Vescio 
Station Manager 
Dyn Air Fueling Company 
4200 East Airlane Drive 
Phoenix, Arizona 85034 

Mr. Jack Shilling 
General Manager 
Duncan Rural Service Cooperative 
P. 0. Box 0 
Duncan, Arizona 85534 

Mr. Donald R. Payne PE 
Manager, Compliance Engineering 
El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Mr. Nelson Peck 
General Manager 
Graham County Utilities, Inc. 
P. 0. Drawer B 
Pima, Arizona 85543 

Mr. David Plumb 
Gas Manager 
City of Mesa 
P. 0. Box 1466 
Mesa. Arizona 8521 1-1466 

Mr. Ken Mecham 
Director 
Gila Resources 
Post Office Box 272 
Safford, Arkona 85548 

Mr. Dan McCarthy 
Vice President 
Citizens Utilities Company 
1300 South Yale Street 
Flagstaff, Arizona 86001 

Ms. Debra Jacobson 
Manager Regulatory Affairs 
Southwest Gas Corporation 
P. 0. Box 985 IO 
Las Vegas, Nevada 89193-8510 

Mr. Frank Gonzales 
Director of Utilities 
City of Willcox 
155 West Maley 
Willcox. Arizona 85643 

Mr. Steve Barlett 
Manager 
Applied LNG Technologies 
8 10 1 North 34Ih Street 
Amarillo. Texas 79121 

Ms. Becky Gardner 
Senior Human Resources Assistant 
City of Mesa 
Post Office Box 1466 
Mesa, Arizona 8521 1-1466 
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Mr. Darren Gilbert 
Manager Safety Division 
Public Utilities Commission of Nevada 
1 150 East Williams 
Carson City. Nevada 89701 

Mr. Dean Peery 
Rolling Mill Facilitator 
North Star Steel 
3000 Highway 66 South 
Kingman, Arizona 86401 

Mr. Jack Williams 
Pimalco Aerospace Aluminum 
6833 West Willis Road 
Box 5050 
Chandler, Arizona 85226 

Pinal County Building Inspections 
Queen Creek, Magma Gas Area 
Building Safety Division 
P.O. Box 827 
3 1 North Pinal St. Bldg. D 
Florence, Arizona 85232 

U S WEST Communications 
Regulatory Division 
3033 North 3" Street 
Room 1010 
Phoenix, Arizona 85012 

Greg Merdick 
Cox Cable 
Community Relations 
17602 North Black Canyon Highway 
Phoenix, Arizona 85053 

Chris Tyrek 
Cable America 
2720 East Camelback Road 
Phoenix, Arizona 85016 

Jones Intercable 
Regulatory Division 
825 1 North Cortaro Road 
Tucson, Arizona 85743-9599 

Tucson Electric Power 
Legal Dephment  - DB203 
220 West 6" Street 
P.O. Box 71 1 
Tucson, Arizona 85072 

David Martin 
Association of General Contractors 
1825 West A d a m  
Phoenix, Arizona 85007 

Clark Tartar I Frank Harris 
Arizona Pipeline Company 
3 1 1 1 West Lincoln Street 
Phoenix, Arizona 85009 

Jim Gholson 
Northern Pipeline Construction Co 
3024 West Weldon Avenue 
Phoenix, Arizona 85017 

Walt Jones 
Henkles and McCoy, Inc. 
21601 North 3rd Avenue 
Phoenix, Arizona 85027-2907 

Tom Mattingly, Superintendent 
City of Mesa 
Building Inspections 
P.O. Box 1466 
Mesa, Arizona 8521 1-1466 

AS ARC0 Incorporated 
c/o Webb Crockett, Esq. 
Fennemore Craig 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012 

The Arizona Utility Group 
c/o John Clayton 
Southwest Gas Corporation 
P. 0. Box 98510 
Las Vegas, Nevada 89193-8510 

John H. Shorbe, Sr. 
Southern Arizona Home Builders Association 
2840 North Country Club Road 
Tucson. Arizona 85716 

Mr. Michael Bovee 
Park Manager 
Canyon Valle Airpark 
P.O. Box 3038 
Grand Canyon, Arizona 86023 

Mr. Bryan Jaconi 
Manager 
Havasu Springs Resort 
2581 Highway 95 
Parker, Arizona 85344 

Mr. Rus Brock 
Deputy Director 
HBACA 
21 11 Eat Highland, Suite 190 
Phoenix, Arizona 85016 

Mr. Glen Meyers 
Manager 
lkard and Newsom 
P.O. Box217 
Flora Vista, New Mexico 8741 5 

Mr. Tom Yazzi 
Superintendent of Schools 
Kayenta School District No. 27 
P.O. Box 9000 
Window Rock, Arizona 86515 

Mr. Ralph Friedley 
Superintendent of Schools 
Red Mesa Unified School District No. 27 
HCR 6100, Box 40 
Teec Nos Pos. Arizona 865 14 

Mr. Chee Benally 
Superintendent of Schools 
Tuba City Unified School District No. 15 
P.O. Box 67 
Tuba City, Arizona 86045 

Mr. Donimic Antignano 
President 
Zapco Energy Tactics Corporation 
1420 - D Church Street 
Bokemia New York 11716 
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:hristopher Kempley, Chief Counsel 
,egal Division 
iRIZONA CORPORATION COMMISSION 
200 West Washington Street 
'hoenix, Arizona 85007 

jary Smith 
Iitizens Communications Company 
300 South Yale Street 
lagstaff, Arizona 86001 
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Carl Dabelstein 
Citizens Communications Company 
290 1 North Central Avenue, Suite 1660 
Phoenix. Arizona 85012 

Deborah Scott, Director 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

ARIZONA REPORTMG SERVICE, M C  
2627 N. Third Street, Suite Three 
Phoenix. Arizona 85004-1 104 

, 

8 DECISION NO. 3517 



I 1 DOCKET NO. R G - 0 0 0 0 0 A - 0 0 - 0 5 4 8  

- ATTACHMENT A 

TITLE 14. PL33LIC SERVICE CORPORATIONS; CORPORATIONS .M'B 

ASSOCIATIONS; SECURITIES REG'ZiWTION 

CE4FTER 5. CORPOR4TION COMMISSION - TRANSPORTATION 
PRE1Q;MBLE 

1. Sections Mected Rulemalrinlr Adion 

Article 2, PIPELM S A i 3 l Y .  

R14-5-20 1 Amend. 

R11-3-202 Amend 

R14-5 -203 

R14-5-204 

Amend 

Amend 

Rll-5-205 Amend 

2. The specific authoritv for the rulemaking, including both the authorizing statute (=nerd) and the 

statutes the rules are imolementine (snecific): 

Authorizing statute: AKS. §tj 40-202,40-203,40-321,4041 and 4 0 4 2  et seq. 

Constitutional authority: Anzona Constitution, Amcle XV 

Implementing statute: Not applicable 

3. The effective date of the rules 

These rules are effective upon decision approving an Order by the C o d o n  . 

A list of dl D ~ ~ V ~ O U S  notices aouearing in the Rcister addressing the uronosed rule: 

# 

4. 

Nohce of Public Information 

6 -4AR 1209 , November 2.2000 

Notice of Proposed Rulemaking 

- 6 A A R  3635 , Seutember 1?,2000 

Notice of Rulemahg Docket Opening 

- 6 AAR 3117, A u m t  IS. 2000 

VOl. a page % Issue date 

DECISION N O .  63517 
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5. The name and address of agencv personnel with whom DerYons mxv cornrnunicxte rez*xdinc the 

rulemakine: 

Name: Robert J. bletli, Cornmission Counsel. Le@ Division 

Address: Corporation Comrmssion 

1200 West Washugton S h z t  

Phoenix, h o r n  85007 

Telephone Number: (602) 342-3502 

Fax Number: (602) 342-4970 

An exulmation of the d e .  includine the azencv's reasons for initiatine the rule: 

1. 

6. 

Staff is proposing amendments to tampomtion d e s  R14-5-201. R14-5-202, R14-5-203, Rl4-5-204 and 

R14-3-203. The amendments wdl update the rules to incorporate the most recent amendments to the Code 

of Federal Regulations (CFR), Title 49, Parts 191, 192, 193, 193, 199 andpart 40. 

2 .  The amended d e s  will permit pipeline operaters and property owners a means of resolving budding 

encroachments over pipelines (R14-5-2020) and within three foot clearance of air intake @14-5-202(T)). 

3. These proposed revision also includes a timeframe for removal of meter set assemblies and a format for 

Sling required written reports of an incident at LNG facilities. 

7. A reference to anv studv that the aaencv Droposes to relv on in its evaluation of or  iustification for the 

proposed rule and where the public mav obtdn or review the studv. dl data undertvinc each studv. anv 
I 

analvsis of the studv *and other supportinz material: 

None 

8. A showing of good cause whv the rule is necessarv to Dromote a statewide interest if the rule will diminish 

a prvvious grant of authoritv of a politicd subdivision of this state: 

Not applicable 

9. The summarv of the economic. small business. and consumer imuact: 

Smali Business Subject to the Rules: These d e s  do not change the responsibilities of master meter openton 

alre3dy established in 1970 by the adoption by the Comrmssion of the Code of Federal Regulations, Title 49, 

Parts 191 and 192. 

D E C I S I O N  N O .  63577 
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Tine new rules wll have no zffect u p n  consumers or uses of the g s  serac: promded by regdated public 

utrlities as they presently are r equed  to be m compliance wth dl standards, but, ttus wll  h e f i t  consumers, 

users and the general public by mmtaining a safe pipeline system. 

The proposed rules are the least costiy method for obtaining compliance with the long stinding minimum safety 

standards. The rules do not impose additional standards. There is no less intrusive method. 

10. A descriptioo of the chmzes between the nrooosed rules. indudin!? sunolemental notices. and f ind  rules 

fif apolicablek 

Rlt.5-201(5). 

Bdo re: 

5 .  *‘Intrastate pipeiine” means all pipeline facilities referenced in A R S  10.4431, included in the defimnon of 

‘ ‘p iphe  system” that are used to transport natural gas, Liauefied Natural Gas (“LNG), other gas or 

hazardous liquids within Arizona, that are not used to transport gas or b d o u s  liquids in interstate or 

foreign commerce. This includes, without limitation, any equipment, facility, building or other property 

used or mtended for use in transporting gas, Lm or hazardous liquids. 

After: 

5. “Intrastate pipeline” means all pipeline facilities -- . I included in the definition of 

“pipeline system” that are used bv uublic service cornrations to transport natural gs, Liquefied Naturai 

- Gas rLHG“), other gas or hazardous liquids within Aizona, that are not used to transport gas or hazardous 

liquids in interstate or foreign commerce. This includes, without limitation, any equipment, facility, 

building or other property used or intended for use in eansporting gas, K G  or hazardous liquids. 

R14-5-201(9). 

Before: 

9. “Pipeline system” means all parts of those physial hcilities ~ 

throua whch n a m l  gas, ‘ZNGq,  other gases or hazardous liquids move in 

mmprtation including, but not limited to, ppes, compressor units, metering stations, readator stmons, 

delivery muons. holders and fabnated assemblies. 

.3 

.After: 

DECISION NO. 63577 
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9 Tipeiine system” mems ail  arts of those physical fad t ies  that are used bv uublic service c0mrationS 

through whch n a m l  gas, “LNGJ13, other gases or hazardous Liquids move in 

transportation inchding, but not lirmred to, ppes, compressor units, metering stat~ons, regulator R~UON, 

delivery stations. holders and fabricated assemblies. 

RJC5-203(B)(l)(e) 

Before: 

e. Permanent or temporary discontinuance of gas semce to a master meter system or when assimg 

with the isolation of any portion of a gas master meter system. 

After: 

e. Permanent or temporary discontinuance of gas service to a master meter system or when assisting 

with the isolation of any portion of a 9 s  master meter system due to a failure of a leak test. 

Rlt-5-205(A) 

Before: 

k Applicability. This rule applies to the cons&uction, reconstruction, re-, emergency procedures, operation 
. .  . .  

and maintenance of all master meter systems, & J 

e q e ~ & ~ ~ .  Noncompliance with h s  rule by operators of a master meter system shall constitute grounds 

for termination of service, by the public service corpnt ion when informed in writing by the Office of 

Pipeline Safety. In case of an emergency, the OffTce of Pipeline Safety may give the public senice 

coqkntion oraI instructions to terminate service, With written confirmation to be furnished w i t h  24 

hours. 

Mer: 

k Applicabdity. Ths d e  applies to the construction reconstruction, repair, emergency procedures, operatlon 

and maintenance of all master meter systems, as a condition of receiving service from uublic service 

corwrations. Noncompliance with this rule by operators of a master meter system shall constitute grounds 

for termination of service, by the public service corporation when informed in wnting by the Office of 

Pipeline Safety. In case of an emergency, the X c e  of Plpeline Safety may gwe the public service 

corporation oral instrucrions to terminate service, with written confirmation to be furnished witim 24 

hours. 

DECISION NO. b35/7 
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- 

11. A sumrnarv of the principal comments and the 3zencv response to them: 

11. Anv other matters orescribed bv statute that are applicable to the specific wencv or to anv specific rule 

or class of rules: 

13. IncorDorations bv reference and their locntion in the rules: 

Title 49, Code of Federal Regulations (CFR), Parcs 40, 191, 192, except I(2) of Appendix D to Part 192, 192, 

195 (except 195.l(b)(2) and (3)) and 199. These regulations cover the minimum safety standards for 

construction and operation of gas and hazardous liquid pipelines. These regulations may be found at the 

Arizona Corporation Commission, Executive Secretaries Office and Utilities Division, Pipeline Safety Section, 

13-00 West Washington Street, Phoenix, h o n a  85007. These regulations are incorporated by reference in the 

amaded rules at: R14-5-202 B., C., EA., EL, J., IS, P., Q., R, R14-5-203 C.2., C.3., C.5, R14-5-204 AI., 

A.2, and R14-5-205 B., G., J., K., O., and P.. 

14. W3s this rule Dreviouslv adopted as an ememencv rule?: 

If so, please indicate the Register citation: 

None 

15. The full test of the rules follows: 

DECISION NO. 63s/7 
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ATTACHMENT B 

TITLE 14. PL BLlC SERVICE CORPOR.ATIONS; CORPOR.ATIOPiS ,Al\ID 

ASSOCIATIONS; SECURITIES REGULATION 
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Edicionj! 

1;. 5cruccure“ means that which is built or constrxted, an d i f icc  or building oi‘any kind o r  any piece of work 

arrificiaily built or composed o f p a r ~ s  Joined together in some definite manner. 

“Tianspod’ or  “nansponation” of  p, LNG or  hazardous licuids tS means the gathering, nansmission, 

distribution & 

14. 

storage of gas, LNG or hazardous liquids by pipe!ine within the State. 

Rl1- 5-7- 02. 

A. 

Construction and Safety Standards 

Applicability: This rule applies to the construction, reconsiruction. repair, operation and maintenance of  all 

in 1.1 I 
/ , L  . .- I v , . .. intrastate natural gas. orher gas. & and hazardous liquid pipeline systems., 2: ~ z L - ,  .-*+& . :“ ,1;c 

8. Subject to the definitional changes in Rl4-5-20 1 and the revisions noted in subsection (C), the Commission 

adopts, incorporates, and approves JS its own 49 C F R 4 0 ,  191, 192 except I(2) and (3) ofAppendix D to 

March 1.2000 

(and no fUKUr2 amendments), incorporated by reference, on file with the Office of the Secretary ofstate, 

and copies available from the United States Government Printing Office, P.O. Box 371975b1, Pirtsbur*, 

Pan 192, 193, 195, except 195.1(b)(2) and (3), and 199, revised as of?kve&-w /I ,, I .?93 

Pennsylvania 15150-7975 

The above mentioned incorporxed Pans o f49  CFR, except P x t s  

- and 8, are revised 3s follows: 

C. 9 I, 193 Suboart A. and 195 Subpart A 

I Substituie -Commission” where ‘-bf?c: :f?: 3- Adin in is i r~or  d& 

ti2s231.cn and Special Programs AdmInijciation” or ..Office of  Pipeline Safety” (OPS) 

aop23r 

- Substicute “Office of Piceline Safety ,Airzona Comoracion Commission. 3t its office in 

Phoenix, Arizona” where addresses for the [nformation 

Office of  Ploeline Saitcv Research 2nd Soecial Proarams Adminisnation, Lkeeak 

S _  Depanment or‘Transpomt!on u’r ‘3t”,x ; ’ p h  . I-...”. - ‘ ~x i z -4  - - 

Resources blanage:, 

DECISION NO. 43J-77 
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E. Operators of an incrasrate pipeline aanspocing, jour y.s or oil are subject to industry standards addres;ing 

facilities handling hydrogen sulfide (tils). Smidari?s adopted are: 

1 .  NXCE sscandard M?. 9 ! 75 MR-0 175-99 (9% 1999 Revision); (and no future 

revisions). Standard mll!ateriais 

fZjtsiscant 3tlL(etallic RIhJaterial for &&!& 

reference and no future amendments available from XACE International. P.O. Box 

3,!5330. Houston. Texas 7721 S-83aO and on file with the O f i c e  of the Secretary of Stare. 

A?[  RPjS (mm Edition); (and no future amendments), API recommended practice 

for conducting oil and 2% production operacions involvins hydrosen sulfide, 

Rtauirements+SuI tide sStress €Cracking 

+.Equipment, incorporared by 

2 .  

incorporated by reference and no future amendments. cooies are available Som 

CSS[NFO. 3 I O  Miller Avenue. .Ann Arbor. Michigan. 4 3  103 and on file with the Ofice 

of the Secretary of State. 

F. Operators of an intrastate pipeline transponinq LYG. hazardous liquid, natural gas or other gas will not 

consiruct any  pan of  a hazxdous liquid, ING. natural gas or other gas pipeline system under a buildin,o. 

For hiding encroachments over a pipeline j]is:em. the operator * v i !  2i:czz:kwes - :.:ice mav reauire the 

I 

prooem owner to remove the building kom over the oioeline or reimburse the ooerxor the cost associated 

a relocatin; the gioelrne svstem The mxoacnment shall be resolved wichin 180 days ofdiscovery, or 

tne ocerncor shall discontinue ser'dicc" to the Diceiine s c ~ c t ' i l  %'?en ;he encroachment can noc be resolved 

-_----  IS0 davs the ooeritor 4 with!n :ne submit io the Office of Pipeline Safecy \vithin 90 days of  

discovery a wricten pian to resolve [he encroachnenc. The Gf3ct of Pipeline Safecy may then exend the 

130 day roauirernent in order ;o allow the rateonye: and The operator to implement the written plan :o 

-=s3ii, ?nc:oxhrnr?t 

I 
--- 

G. Operators of an intrastate pipeline transporting hazardous liquid, natural gas or other gas si.p&e 

w i l l  nor cons:;ucI an:, par: o f  3 pipel ice system c!oszr than Y inches to any ocher underground 

DECISION NO. b35-17 
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jir'icillr? i f  :he 8 inch 31earance C 3 f l R O t  3e maintained t o r r  ~ [ F T  !!na?r;round 3i;;lC;ureS. J. jit",:. c s l n g ,  

or jhke:iClng snail be used 

z,: ::. :::m that have Operators o f  an intrzstate pipeline nnspomng  natural 52s or other 2 s  

regulators, meters, or regulation me::: XLS chat have been o u t  of servic? for 26 months wIll abandon those 

lines and cdo ail ends. abandonment shall not e.uc?ed 6 months bevond the 36 months out service 

status 

H. 

I. Operators of an intrastate pipeline shall not install or operate a sas regulator that might release gas in its 

operation closer than j feet to a source of ignition, opening into a building, air intake into a building or to 

any electrical source not intrinsically safe. The three (3) foot clearance from a sourc? of  ignition will be 

measured from the vent or source of  release'(dischar5e port), not from the physical location of  the meter set 

assembly. This subsection shall not be effective with respect to building permits which are issued a d  

subdivisions which are planed prior to October I, 2000. For encroachment within the recuired three foot 

cleamnce caused bv an action of the orooem owner. occuoant or a service orovider. after the effective date 

of chis rule the ooerator mav require the orooem owner to resolve the encroachment or reimburse the 

ooerator che cost associated with relocatine the Dioeline svstem. T'ne encroachment shall be resolved 

within ! S O  davs o f  discoverv or the ooerator shall discontinue service to the effected oioeline svstem. 

When the encroachment cannoc be resolved within the 130 davs che ootrator shall submit io the O R c e  of 

Pioeline Safecv wichin 90 davs of discovew a written olan to resolve [he encroachment. The Ofice of  

Piueline Safecv rnav then extend the I SO dav requirement in order to allow :he raceoaver and the ooerator io 

imolemenr the wrirten olan io resolve the encroachment. 

Operators of an intmstxz pipeline +WR rransporcinu, LNG. nacura! gas. other gases or hazardous 

will utilize a cathodic protec:ion system designed to protec: [he meullic pipeline in its encirery, in 

accordance with i 9  CFR 192, Subpart I ,  %-wF.=.~:: ! , ! 9% March 1. 2000 (and no future amendments), 

incorporated by ieftrence, on file with the Office of the Secretary o f  State. and copies available from the 

L!nited Sra i - j  Got+ernmenr Printing Office, P.O. Box 27 197541. Pimsburgh, Pennsylvania l j250-797j 

eycept ! 1 2 )  m d  1:;) of.Appzndix D to Pan: 193 shall not be urilized. 

Operators of i n  intrastare pipeline transporring natural g s  or orher gas , will noc use solvent 

ctment io join together plasric pip? rnaniifaccur?d from differeii[ !nmriu!s unless [!le opzrnror arilizes 3 

, 

J. 

-, - K. 
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State, and copes  avsilaole *om ;he Lnitea States Gokernment ?-;ntins OiEce, P 0 Box 3'!97j&[, 

Piitsburgh, Pennsylvania i j30-7975 

Opentors of  an intrastate pipeline transponing h a z ~ d o u s  liquid, natural gas or other gas *!ir,: +&3 - .-- 

will not insrall Acrylonitrite-8utadiene-Scyrene (ABS) or aluminum pipe in their oioeline systems. 

-..-a Operators of  an intrastate pipeline transporting hazsrdous liquid. natural gas or other gas - 1 -  

will not ins:aII plasric pipe aboveground unless the plastic pipeline is protected by a metal c s ing ,  or 

equivalent, and approved by the Of i ce  of Pipeline Safety. Temcorary aboveground plasric pipeline 

bypasses are permitted for up to s i x p  (60) days, provided that the plastic pipeline is protected and is under 

the direct supervision of :he operator at all times. 

, *  . .  Operators of  an intrastate pipeline transporting hazardous liquid, namral gas or other gas 

that construct a pipeline svstem or any portion thereof using plastic pipe, will insrail, at a minimum, a 14- 

gauge coated or corrosion resistant, electrically conductive wire as a means of locating the pipe while it is 

underground. Tracer wire shall not be wrapped around the plastic pipe, tracer wire may be taped, or 

atcached in some manner to the pipe provided that the adhesive or the accachment is not detrimental to the 

integrity ofthe pipe wall. 

O p e r k r j  o f  an intrastate pipeline transponing natural gas or other %as pipeline system that construct an 

undergound pipeline svstem using plastic pipe, will bury the installed pipe Lvith a minimum of 6 inches of 

sandy p p e  soil surrounding the pipe for bedding and shading, free of any rock or debris, unless otherxise 

protected and approved 2)  :he Of5c: of Pipeline Safe:) 

Operators of an intristate ?ipe!ine :ransporting natural g?s or ocher sa PiFeIine system that constrxt  an 

underground pipeline svstem using plastic pipe will inscall the pipe w!tn suiYicient slack io allow for 

thzrmal expansion and contracnon In zddition, all plastic oipe shall be rnarted C D  or CE as required by 

,AST;Ll 0 2 5  I j 4 j c  (199jc  Edition acd no future tditlofls), iiicorporx?; 5) -:r'=rence, on f i le with che 

Ot5ce of ihe jecretar], 31'Scnte. and copies Jvailaole from &STILI. I9 IO R x e  Streec. Philadelphia, 

Pennsylvania 19 102-1 i Y-. ror x z i s  where che jer\lCe temperature is ~ b o u e  IOOOF. 
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Q. 

R. 

S. 

T. 

u. 

v. 

Operators of XI intiasrace ?ipciine system rrsnscoms kaziicous (iquid. natural ;IS or other jhall 

qualify weldins ?rocedur-.s and shall perform widin2  ?I= :icelines in accordance wi th  ,AP[ Standard 

110-1. Each welder iTlLiSi be qualified in accordance w!tn .-??I 5iar,dard ! 104. The quaiiiication o f  welders 

delineated in 49 CFR 192. appendix C may be uszd for iow sirlss !eve1 pipe. 

Operators of an intrasme pipeline transponiny natural jas or ocher pipeline sysrem shall survey and 

g 3 d e  all detected Ieakaze by [he following suide: XSME Guide for Gas Transmission and Disaiburion 

Pipeline System, Guide Material, Appendix G- l  1-1383 exce3t 4.-l(c) (198: R?vision and no Fjmre 

revisions), incorporated by reference and on file with the Office of the Secretarj of Stace and cooies 

available from .ASME. United Encheering Center. 345 East d7'" Street. New York. N. Y. 10017. 

("Should" as referenced in the Guide will be interpreted to mean "shall"). Leakage survey records shall 

identify in some manner each pipeline surveyed. Records shall be maintained io demonstrate that the 

required leaka.ge suriey has been conducted. 

All repair work performed on 

3% or other gas pipeline jysrem will comply with the provisions of this Article. 

The Commission may waive compliance with any ofche aforementioned parts upon a Ending that such a 

waiver is in the interest of  public and pipeline safety. 

To ensure compliance with provisions of  this rule the Comrniszion o r  an au thorkc!  ;epresentative :hereof 

may Inter the premises OF an operator of an intrastate pipe!ine to inspect and invesrisate the propercy, 

books, papers, business methods, and affairs that pertain io the pipeline system operation. 

.All other Commission administrative rules are superseded to [he extent they are in conflict wi;h che pipeline 

safety provisions of  this Article. 

exisrins intrastate pipeline transporting LNG. hazardous liquids, namral 

Rl4-5-203. 

A. AppIicabilit~/ This rule applies to all intrasracz pipeline s)sterns. 

B. 

Pipeline Incident Reports ;ind Investigations 

Required incident reponj by  teiephone. 

! Operators of an intrastace pipeline cransportinq L h G ,  naturnl gas or other ~ 3 s  pipeline system will 

notify by teieehone the OtYIce of  Pipeline Safep beon d!scovep ofthe occxrence o f w y  of  the I 

t.0 I Io LII 1 ng 1 
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J. The r t ! e s e  of  natural gas. other 23s or  iiauerled naturai s'ts iL,UGj from a pipeline or 

LkG facility, when any o i d x  foilowing iesuits: 

I .  

i i .  

I l l .  

Dearh or personal injury requiring h p i t d i z x i o n .  

,An e.xuplosion or fire not Intentionally j e t  by the operator. 

Propercy damage, including rhe value ofche zas lost, esrirnated in excess of 

S5,OOO. 

... 

b. Emergency transrn iss ion p ipel ine shutdown. 

C. News media inquiry 

d. Overpressure o f a  pipeline system where a pipeline operaring ar less than L?, PSIG 

exceeds MXOP by 509'0, where 3 pipeline operating between 13- PSIG and 60 PSIG 

exceeds MAOP by 6 PSIG or where a pipeline operating over 60 PSIG exceeds W,OP 

plus 10% 

Ptmanent or temporary discontinuance ofgas service to a master meter system or when a b. 

assisting with the isolation of any portion of a gas masrre: meter system due to a failure of  

a le3k Lest. 

Ernersency shucdown o f a  LNG process or storage facility f. 

1 -. Operators of an !ntraScate pipeline tr3nspoimng hazardous liquia will noti$ b y  telephone the 

' Office o f  Pipeline Safery upon discovery ofche occurrence o f a n y  of the  following: 

a. 

b 

Death or personal injury requiring hospitalization. 

. ~ n  txgiosion or tire not inrent:onaily set by the operator 

c P:opep uamage estimated in txccss oiSS.!IOO 

d. Pollution of  any land, stream. river, lake, reservoir, or other body of water that violates 

applicable environmental qualityA water quality standards, causes a discoloration of the 

jtirfac: ofrhe water or adjoining shoreline. or deposits sludge o r  emulsion benexh the 

surfxz of  di:. i v x z r  o r  ucon Adjoining shoreiines. 

e. New inedia inquiry. 

Telephone :ncic!enc rt3oi':j will ir.cliide [he follobvins information: d .  

.l. h m e  of [he pipeline s!ste:n operator, 

D E C I S I O N  NO. kzs/7 
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!I. S a m  ,sF;he reporring p r y ,  

c .  

d. 

b. =. Location o f ihe  incident, 

t-. Time of the  incident, and 

Job cic!e of  [he reporins pa?/, 

The ::porting paEl/’j ieiephone ~ u I x C ~ : ,  

0 Fatalities and injuries, if any. a’ 

Require wrirten incident iepotT: 

I .  Operators of an intrastate pipeline :ransportins natural sas, LNG or other gases will tile a wrinen 

incident repon. when an incident occurs involving a nacural g u  or other gx pipe!ine chat resuirs 

in any of the  following: 

a. An explosion or fire not intentionally set by  the operator. 

b. Injury to a person that results in 1 or more of [he following: 

I .  Death. 

I I .  Loss of consciousness. 

i l l .  
... Need for medical treatment iequiring hospitalizatian. 

c 

d. Emergency transmission pipeline jhurdown 

P;ooeny damage, includins [he value ofche losr gas, estimated in txcess oiS5,OOO. 

’ e. Overpressure of a pipeline <)/stem wh& 3 pipeline opermng 3t less Lhan 17- PSiG 

exceeds MXOP by 5096, where 3 pipeiine operating between 12 PSIG and 60 PSIG 

e,uceeds MAOP by 6 PSlG or where a pipeline operating over 60 PS[G e w x d s  LIXOP 

p1iis I OO’O 

t. 

L\/ rrnen incident reports concerning naturd gas or other gas pipeline s)sLems will be !n [he 

Following form 

a 

Emergency jhurdown o r a  LhG process or jroiage facility 

2.  

RSPA F-100  I - Distribution S y s r e n  incicent R?pon, incoiForacea by reference 3nd an 

file w i t h  the Office ofche Seci?[zrl/ of jcace 

RSPx  F’IOO 2 - T r ~ ~ > , n i s ~ ~ o n  anc Garhering S>stem incident Repor, incorsorated by 

refe:enc= 3na on  i i i e  wirh  [lie Ot5ce ofchz Sec;?nr] or Stare 

D 

DECISION NO. b35/7 



I -  * 

. .. 
DOCKET NO. RG-OOOOOA-00-0548 

Wrinm incident re3 m with resoec: io LYG %ciIities will be 

dzfininz h e  incident and corrwive ac:;on :aken io orevent a reoccurr:nce. 

Ope:aiorj o f m  intnsixe pipriine crznsporring hazsrious liquid will make a winen  incident 

an investigative i0r;n 

d .  

r e p o r  on DOT Form 7000-1. incovorated by reference and on 5le with ihe Office of the 

Secretary of Stare. when there is a release of hazardous liquid whicn results in any ofche 

fo I lowing : 

a. 

b. 

An explosion or fire nor intentionally set by  the operator. 

Injury to a person that results in 1 or more ofthe following: 

I .  Death. 

11. Loss of consciousness. 

I I I  . 

IV.  Need for medical treatment. 

v.  

... Inability io leave the scene of the incident unassisted. 

Disabiliry which interferes with a person's normal daily activities beyond the 

dace of the incident. 

C. 

d. 

e. 

The loss of 50 or more b a r d s  of hamrdous liquid or carbon dioxide. 

The escape of more than 5 barrels a dav of  highly volaci!e liquids into the atmosphere. 

Propery damage esiirnated in ~ , Y C , O S S  ofSS,000.  

* .  
I .  Sews media inquiry. 

4. Wricren incident repom as required in this Section wi l l  be filed with the Ofice of Pipeline Safety, 

wi th in  :he time specified below: 

a. 

b. 

Natural gas, L S G  or other yas - with in  :'I h : . s  a h  deaccion. 

Hazxdous liquids - w i t h i n  I j days af icr  detection. 

a. > The Operators shall also file a copy of  all DOT required wriaen incident repons with [he 

Infom,ation Rzsources bLlanager, Office of Pipeline Safe?, Research and Special Programs 

.~dn:n is t rx ion .  L.S. Dc?al;iTent oiTransponation. Washington, DC 10330. 

Opcratcrs of ;?  natural gas or ocher 53s oicellne j>sct:T !.vi11 reqitrst 3. clearance from the Office of 

Pipeiinc Suiery prior to turnins on or reinstating jerTdiCz to 3 rnasizr merer operator. 

6. 

DECISION NO. 6357'7' 
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I i 

ves~igxions by  ihe Commission. 

? -. Pursuant to an investigxion unoer chis x l c ,  :ne Comrn!ss:on, or  an mchorrzed agent thereof, ma!/' 

3. [nspec: dl plant and fac:iities o i a  pipeiine syslem. 

0 .  inspec: all other propecy, books. papers? business methods, and affairs of a pipeiine 

system. 

Makc inquiries and interview persons having knowledge of facts surrounding an incident. 

,+,trend, as an observe:, hearings and fornal investigations concernins pipeiine qs iem 

operators. 

Schedule and conduc: a public hearing into an incident. 

C. 

d. 

2. 

The Commission may issue subpoenas to compel [he production of records and the taking of 

tes t i mo n y . 

Incidents not repoced in accordance with the provisions of this rule will be investigated by  the 

Office of  Pipeline S a f q .  

Incidents referred to in incomplere or inaccurate reF0I-E will be investigated by  the Office of 

Pipeline Safety 

Late tiled incidcnt recors  will be accomcanied c y  3. leaer ofexplanation. Incidents referred co in 

lace filed reports [nay be investig2ted by  the Office of  Pipeline Safety. 

6. 

R14-5-204. Annual Reports 

A.  E,yc:?c ; j r  gcerxors O F  an intrsstate pipeline : ranspor ing LYG, EF hazzrdous i icu id .  a ! /  other inirrzs:xe 

pipeline oper?.rors will file with the Office of Pipzlinz Safety. not later than March 15, for the preceding 

calendar year, the following appropriate reporr(s): 

1 .  RSPX F7 100.1-1 (November ! 9 S j  Edition and no futurz tditions) - "Annual RepoK for Caiendar 
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4jrninis:;x;oc i, S Deparment o iT ransooc r  on. 7;om $2 I i ,  1 C O  Seventh Sirper. S 

hvhinyton.  9 C 3 j ? O  

. 

1 - R S P A  F",OO 2-1 ('\lo\iern~e: ! ? S j  Editlor! X I C  70  -'-:-z =:.LO~SI - '.Annual ?<;or: for C;iiencar 

Year c?"O . Gas Tr3nsmission ana Garherins S:it?TS' and "insvxtions for Completing Fern 

R S P A  FTlOO 7-1, ,Annual Re.port for Calendar Y-ar %;30-, Gas Transmission and Gathering 

Systems", incor7orated ke++ by referznce, on File with the Of ice  of the Szcrecary of State, and 

copies available from the Infomarion Resources Manager, Office of  Pipeline Safety, Rzsearch a d  

Special Progrsms ,\dminlstration, U S Department oiTransporration, Room QA 17, 400 Seventh 

Street, S.W., Washington, D.C. 7,0590. 

B. The operator will also File a copy of al l  required annual repoi% by March 15 to the Information Resources 

Manager, Office of Pipeline Safety, Research and Special Programs Administration. U.S. Depafiment of 

Transportation; 400 Seventh Street S.W , Washingcon, D C. 20590-9001. 

R14-5-203. Master Meter System Operators 

A. 'Applicability. This rule applies to the construction, reconstruction, repair, emergency procedures, operation 

and maintenance of all master meter systems, as a condition of rxeivinz service from oublic service 

coroorations. Noncompliance with this rule by operators o f a  master meter system shall consritute sounds  

for termination of service, by the public service corporation when informed in writing by the Office of  

Pipeline Safety. In case o i a n  emergency, the Of i ce  ofPipe1ir;e Safety may give the public service 

corporation oral insrmccions to terminate service, w i t h  w i m n  confirmation to be furnished within 24 

nours. 

Subject to [l ie definitional changes in Rl i -5-301 and ri;c : t i , ! ~ i c \ n ~  n o t d  in jilbsec:icn (C). [he Commission 

adopts, incorporates. 2nd approves as its own $9 CFR i 9 i 2nd I92. revised as of >- 
B. 

' , I  In 

December 14. 1999 (and no hture amendments), incovoraczd by reference, on tile I,vith the Offfce o f lhe  

Secretary of  State, and copies available from the Lniceci S t a m  Government Printing Office, P.O.  Box 

;'I 97541. Pictsbarzh, Pennsylvania 15:50-7?75. 

The above mentioned incorporared parts o f L C )  CFR, e.xcept Tx: i 3 ! ,  l e  x v i s z d  2.5 foiiows: 

I .  

C .  

Siibsritiite "Commission" wnrre "963~: ;fi+:!::: 5:?:,::-, .Administrxor cf the Research and 

Speciai Progr.ains Xdrninistrxion". or "Otlice i,f  2ipzl:i:e S a k c y ' '  (OPS) appear. 

DECISIDN NO.  T n 3577 
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7 . I ,  

-.  Sllbsci[:lte (jfzc: 3r ?ice i ine S'iftyi, . i r izma C o r p x r i o n  commission, dt  its i~fzc: in Phoenix. 

.Arizona" where audresszs for :he informxion Resourczs Manager. Office of  Pipe!ine Safe?!, 

Resear;,': led Sseec:ai P ~ o g a r n s  Adrni:,irmticn. C.S .  Ceparment  oiTransponation 2 ;  '3r'17.=: 2 :  

-:.c,- \ . , -  p ? l  "̂"',"E 
.L.\.. -.2u.,--. --I..-.. 

/ .  

Opentors o f 3  m a s w  m e w  j'JzCe3 will stablish an Operation and Maintenance Plan (0 r% !4j including 

an emergency plan. The plans must be maintained at [he rnasier meter svsiem location. 

Operators o f a  master ne:er sysnm will not consiruct any parr o f a  natural gm or  orhe: 2% r y s m n  under a 

building or permit 3 buildins EO be placed over a pipeline. LVithin IS0 days of discover;/ o f  a building 

being located Over a pipeline, [he operator shall remove the building from over the pipeline, relocate [he 

pipeline or discontinue the service to the pipeline located under the building. 

Operators o f  a :nasizr ; n e w  system will no[ install Acr:,lonitrile-Butadiene-S~rene (ABS) or aluminum 

pipe in their systems. 

Operators o f  a master meter system will not use solvent cement to join tosether plastic pipe manufactured 

5om diiferent materials unless [he operator utilizes a joining procedure in accordance with the 

specifications o f 4 9  CFR 192, Subpan F, :?'I;";: !*I, !??5 lulv 1:. 1998 (and no futurc amendments), 

incorporated by  reftrence, on file with the Office of the Secretary of Stace, and copies available from the 

IJnited States Government Printing Office, P.O. BOX 27 1975M, Piasbur$, Pennsylvania i 5250-7979. 

Operators of a maser meter system [hat construc: a pipeline or any  porrion thereof using plastic pipe will 

ins:rtll, at a minimum, a I-i-sauge coated or corrosion resistant, electrically conductive ;vir: as a means of 
P 

locating the pice whiie i t  is :indergound Tracer wire shall not be wrapped around the plzstrc pipe, tracer 

wire may be taoed, or actached in joine manner to the pipe provided that the adhesive or the acachment i s  

no[ detrimznrai to [he integrity of the pipe wall. 

DECISION NO. b35/7 
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- -  
reference -;\e .\ :!-, .be or?~: I O ~  Sec;:car> i > i  2:2t: LSC : O C I ~ S  ~ v a i l a ~ l e  +om A.ST\[. 19 ! j  33acz 

Sire$t, Philadelpnia. Pennsylvania 13 1’)j-l Is’, for X t 3 S  ,Vnerl -?,e 3 2 F v i C ?  :cmcerat?ire ,s above IOOaF 

Operators o f a  masie: - w e :  51s ~ ~ S I ~ T I  snail cuaile x ’ c l n g  zrijcecurzs 7-nc snai! gerfam welding o f  ;:eel 

pipelines in accordance with APl Standara i I W  Each &e!aer must be quaiifieo In accordance with xp[ 

Siandxd 1 I O &  

AI! rtpair work periormed on exiszing maser meter jySCemS will comply with the provisions of chis Anicie. 

Operators o f a  master m e w  system wi!I nor construe: any pan o f a  natural 23s o r  other gas system closer 

than S inches eo any orher underground jtructure 

Operators o f a  master meter system wi l l  file a 4otice of Construcaon ;0 days pr:or to commencement of 

the construction of any pipeline. The iUotice w i l l  contain che following information. 

I The dates of  construction, 

2 .  

J. 

-I 

Operators o f a  master meter syszem will perform kak3ge surveys at intervals not exceeding I5 months but 

at [ e s t  once each calendar year and will survey and grade all detected leak3ge by the following guide - 
ASME Guide for Gas Transmission and Disrribucion P i ~ e I i n z  System, Guide Llaterial, Xppenaix G- l  I -  

198; i 199; Revision and no hiture revisions), except 4 l(c),  incorporated by reference. on s l e  with ihe 

Office of che Secretary of State, and copies available From ASIC[€. United Engineering Center, 245 East 

J7rh Street, Yew Yo&, Y e w  York 100 l 7  (‘-Should” as referenced in [he guide w i l l  be interpreted io mean 

The size and type ofp[pe to be used, 

The location of construction, and 

The Mixximum A lloivabie Operating Pressure (MAOP). 

.‘jhall”.) L& detec:ion procedures jhcil be approved by :he Office of  Pipeline Safecy. 

Operators o i a  master mece: sys:em wi l l  f i l e  an xmtial  rep :  with che Somnission on Conmission Form i -  

90/1 j;LI (1990 Edirion and no niture editions). “XMLial Rtpon for Calendar Year G2O , Small 

Operators of  Gas Disrribution System,” incorporatzd by refmnce, on fi!e with :he Offfco of  [he Secxcary 

of  Stare, and copies available From [he .Arizona Corporation Commission, Office of Pipeline Safety: I300 

LVcsr WJAhington, Phoenix, ,Arizona S S O O - .  This repon will be iiieii wi th  rhe Offist of Pipeline Saiery nor 

i;ic<r d1;in . i p r i i  15 ib~. [he p[’”cciiir!g *C:I~~;L~X );ear. 

D E C I S I O N  NO.  b35/7 
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ATTACHMENT C 

CONCISE EXPLANATORY STATEMENT 

This explanatory statement is provided to comply with the provisions of A.R.S. 541-1036. 

CHANGES IN THE TEXT OF THE PROPOSED RULES FROM THAT CONTAINED [. 

[N THE NOTICE OF RULEMAKING FILED WITH THE SECRETARY OF STATE 

EVALUATION OF THE ARGUMENTS FOR AND AGAINST THE PROPOSED RULES 

After public comment, the following sections have been modified from the text of the revised 

d e s  published in the Arizona Administrative Register: 

R14-5-201(5) 

Delete “referenced in ARS 40.44 1 ” after “facilities”. Insert “by public service corporations” 

a e r  “used”. 

R14-5-201(9) 

Insert “public service corporations” after “facilities”. 

R14-5-202 (A) 

Delete “. , as described in ARS 40-44 1 ” after “systems”. 

R14-5-203 B.(lMe) 

Insert “due to a failure of a leak test” after “system”. 

R14-5-205 A. 

,Insert “as a condition of receiving service from public service corporations” after “system,”. 

[I. EVALUATION OF THE ARGUMENTS FOR AND AGAINST THE PROPOSED 

RULES 

The proposed amended Arizona Corporation Commission Pipeline Safety Rules (“Rules”) 

will update the Rules by incorporating by reference the most recent amendments to the Code of 

Federal Regulations (CFR), Title 49, Parts 191, 192, 193, 195, 199, and Part 40 (minimum safety 

standards for construction and maintenance of natural gas, other gases and hazardous liquid pipeline 

facilities, and pipeline operator’s alcohol and drug enforcement programs). 

The Arizona Corporation Commission (“Commission”) has been granted agent status 

1 DECISIONNO. 63517 - 
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illowing it to enforce the Federal Pipeline Safety Standards. To maintain that status the Commission 

nust, pursuant to the Natural Gas Pipeline Safety Act and the Hazardous Liquid Pipeline Safety Act, 

idopt and keep current with the Federal Pipeline Safety Standards. 

The Commission believes that through the adoption and incorporating by reference of CFR 

ritle 49 updates, the rules will be consistent with the Federal Regulations and will enhance public 

jafety which will be in the best interest of all citizens in the State of Arizona. 

In its comments filed with the Commission, ASARCO Incorporated (“ASARCO”), Arizona 

Fueling Facilities Corporation (“AFFC”), and Southwest Gas Corporation (“S WG”) all raised 

:oncerns about Staffs proposed rules. All three parties also raised their concerns at the Public 

Comment hearing. 

ASARCO and AFFC were concerned that the Commission’s proposed deletion of “public 

service corporations” would in essence, expand the jurisdiction of the Commission in violation of the 

Arizona Constitution. 

S WG offered additional language to clarify existing verbiage in R14-5-203. 

R14-5-201 

Issue: In its original proposed amendments to the Rules as published in the September 22, 

2000 Arizona Administrative Register, Staff proposed to add references to liquefied natural 

gas to the definitions. Staff also proposed the deletion of references to “public service 

corporations. ” 

On October 19 and 26, 2000, ASARCO and AFFC, respectively, filed comments 

expressing concern that the Commission’s proposed deletion of “public service corporations” 

would in essence, expand the jurisdiction of the Commission in violation of the Arizona 

Constitution. 

ASARCO and AFFC also voiced their objection to the deletion of “public service 

corporations” from R14-5-201 at the Public Comment hearing on November 2,2000. 

At the Public Comment hearing, and in comments filed on October 3 1, 2000, Staff 

agreed not to delete any references to “public service corporations” from R14-5-201. 

Analysis: In its October 31, 2000 comments, Staff indicated that its deletion of 

DECISIONNO. 635/7 - 2 
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references to “public service corporations” was inadvertent. 

The proposed amendments will also update the Rules to incorporate the most recent 

amendments to the Code of Federal Regulations. 

Resolution: The Rules shall retain all references to “public service corporations” as they 

currently state. The Rules shall also be amended as included in Appendix B. 

R14-5-202 

Issue: 

amendments to the Code of Federal Regulations. 

Analysis: The proposed amendments incorporate the 1999 revision of NACE Standard 

MRO175, to replace the 1980 revision and the 1995 Edition of RP55 to replace the 1981 

Edition, The proposed amendments also permit the pipeline operator and the property owner 

a means of resolving building enroachments over a pipeline and establish a time frame for 

removal of meter set assemblies that have been out of service for a period of 36 months. The 

The proposed amendments update the Rules to incorporate the most recent 

proposed amendments also permit the pipeline operator and the property owner a means of 

resolving enroachments within the required three (3) foot clearance between an electrical 

source, opening into a building or an air intake into a building, and a gas regulator that might 

release gas in its operations. 

No parties opposed the proposed amendments. 

Wesolution: Staffs proposed amendments to the Rule should be adopted. The Rules shall 

also be amended as included in Appendix B. 

R14-5-203 

- Issue: The proposed amendments will require written i cident rep rts regarding liqu fied 

natural gas to be in an investigative form defining the incident and the action taken to prevent 

the incident from reoccurring. 

Analysis: The proposed amendments establish a format for filing required written reports of 

an incident at liquefied natural gas facilities. 

SWG also filed comments seeking to add a condition to the requirement of incident 

reports filed by telephone. SWG seeks to add language that limits telephone reports due to a 

3 DECISIONNO. b35/7 - 
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discontinuance of gas service to a master meter system or when assisting with the isolation of 

any portion of a gas meter system “due to a failure of a leak test.” 

Staff agreed to the language proposed by SWG. 

Resolution: 

should be incorporated as elicited in Appendix B. 

Staffs proposed amendments should be adopted and SWG’s proposed changes 

R14-5-204 

Issue: Staffs proposed amendments will update the dates and addresses listed in the Rule, 

Analysis: The proposed amendments are logical and practical. No parties objected to Staffs 

proposed amendments. 

Resolution: Staffs proposed amendments to the Rule should be adopted. The Rules shall be 

amended as included in Appendix B. 

R14-5-205 

Issue: Staffs proposed amendments add references to public service corporations and update 

he rules by changing the dates of the revision of Federal rules. 

Analysis: The proposed amendments are logical and practical. No parties objected to Staffs 

proposed amendments. 

Resolution: Staffs proposed amendments to the Rule should be adopted. The Rules shall be 

amended as included in Appendix B. 

, 
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ATTACHMENT D 

ST.iTEME4'T OF EFFECT 03 SMXLL BLSI4'ESS 

I .  Small Business Subject to the Rules: These rilles do not change the responsibiiltles of  

xaster rnetzr operators already established in 1970 by the adoption by the .Wzona 

Corporation Commission (Commission) of the Code of Federal Regulartons, Tiile 49, PGS 

191 and 193,. 

2. Professional Shlls and Reponins and Bookkeepins Procedures Required for Compliance: 

No professional sklls are required, the rzponins arid bookkeepins requirements are less than 

previously required. 

3. Description of Methods Gsed to Rzduce Impact on Small Busin sses: The chanses are 

designed to reduce the impact on small businesses. There are no new requirements that 

would impact the small business community. 

4. Feasibility and Legality ofblzchods in three (3) above: 

Sot  applicable. 
# 

DECISION NO. &5/7 
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ECO?iUO>lIC I?/IPACT ST.ATE?/lENT 
PER A.R.S. SECT105 41-1053 

I. BRlEF DESCRIPTION. These amendments will amend already existins rules. i R  11-5- 

20 l through R 14-5-205) under Chapter 5 entitled "Transporration". 

The proposed amendments to the existing rules are designed to update the Arizona 

Corporation Commission Pipeline Safety rules to recognize the amendments [o Tide 49, 

Code of Federal Regulations (CFR) Parts 40. 191. 192. 193, 195 and 199 as of blarch I ,  

2000 (hlinimum Safety Standards for Construction, Operation and Maintenance of natural 

gas, other gases and hazardous liquid pipeline hcilities). 

2. NEED: The Commission has been granted agent status allowing i t  to enforce the 

Federal Pipeline Safety Standards. To maintain that status the Commission must, pursuant 

to the Natural Gas Pipeline Safety .Ac[ and the Hazudous Liquid Pipeline Safety ACL adopt 

and keep current Lvith the Federal Pipeline Safery Standards. 
I 

The Commission believes thar through the adopcion and incorporating by reference of CFR 

Tide 49 update>. the ru les i v i l l  be consibttnt \ \ : i n  the Federd iiezulations 2nd w i i i  enhance 

public 5afety which \vi11 be i n  the best intereh: ~ > f ~ l l l  citiz2r.h' in  thz Stace of Arizona 

DECISION NO. b$J// 
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2 .  AFFECTED CLASSES OF PERSONS. 

.A. 

B. 

C. 

Operators of master meter gas distribution system. 

Intiastate operstors of natural ~ 2 s  and other gas pipelines. 

Intrastate operators of hazardous liquid pipe!ines. 

4. RULE 1MP.ACT ON AFFECTED CLASSES OF PERSONS: 

A. 

B. 

C. 

The rule will simplify tiling requirements on master meter system operators i f  they 

are already complying with the Federal Pipeline Safety Regulations. The rule will 

simplify tiling requiremencs for intrastate pipeline operators. 

There will be no impact on operators of natural gas or ocher gas systems if  they are 

already cornplying with the Federal Pipeline Safety Standards. 

There will be no impact on operators of hazardous liquid pipelines if they are already 

complying with the Federal Pipeline Safety Standards. 

5 .  COST AND BENEFITS TO THE AGENCY: The Commission will have less paper to 

tile from master meter operarors and will be able to better maintain safety fgr the general 

public. The amendments to the rules hill have no effect on other state agencies. 

6 .  COST .WD BENEFITS TO POLITICAL SCBDIt'ISIOSS. There & i l l  be no impact on 

polit!cal 5ubdiL i b i o n b  i f  they are already cornplkinz Lvith rhz Federal Pipellnz Sclfety 

Reylation\ 

D E C I S I O N  NO.  Ac35,,7 
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COST .AND BE.UEFITS TO PRl%’.ATE PERSOYS There will be no Jdditionai cost to 

taxpayers, ratepdyers or customers. The impac[ of  [he rule changes is to provide the 

[axpctyers, ratepayers and customers Nith improved d e t l /  and to assure t h x  all construction, 

operation and maintenance is accomplished rn accordance R i t h  the established minimum 

safety standards. 

7 

COST AND BEIUEFITS TO CONSU31ERS OR USERS OF ANY PRODUCT OR 

SERVICE IN THE 13PLE>IENT.ATION OF THE NEW RULES: The new rules will 

have no effect upon consumers or users of the gas SeTtLce provided by regulated public 

utilities as they presently are required to be in compliance with all standards, but, this will 

benetit consumers, users and the general public by maintaining a safe pipeline system. 

LESS COSTLY OR INTRUSIVE METHODS: The proposed rules are [he least costly 

method for obcaining compliance with the loris scanding minimum safety standards. The 

rules do not impose additional standards. There I )  no less incrusive method. 
# 

XLTER3XTIVE 3ETHODS CONSIDERED. T w e  u e  no Jltemative methods avalable 

to xhieve the stxtdxdizxion of oipeline con4irxtion. cr, i ininz and enhmcement of safe[). 
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ST.ATE,\.IE>T OF EFFECT 05 SJI-ALL BUSI3ESS 

1. Small Business Subject to the Rules: These rules do not chanze the responsibi!ities of 

master meter operators ~ i r eady  established in 1970 by the adoption by the Arizona 

Corporation Commission (Commission) of the Code of Federal Regulations, Title 49, Parts 

191 and 192. 

-. 3 Professional Skills and Reporting and Bookkeeping Procedures Required for Compliance: 

No professional skills are required, the reporting and bookkeeping requirements are less than 

previously required. 

3. Description of Methods Used to Reduce Impact on Small Businesses: The changes are 

desisned to reduce the impact on small businesses. There are no new requirements that 

would impact the small business community. 

4. Feasibility and Legality of hlethods in three (3) above: 

N o t  app I icab le. 

DECISION NO. 43577 



ECONOb€IC 141P.ACT STATEhIENT 
PER X.R.S. SECTION 11-1055 
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I .  BRIEF DESCRIPTION: These amendments will amend already existing rules. ( R  13-5- 

30 I through R 14-5-205) under Chapter 5 entitled "Transportation". 

The proposed amendments to the existing rules are designed to update the Arizona 

Corporation Commission Pipeline Safety rules to recognize the amendments to Title 49. 

Code of Federal Regulations (CFR) Parts 40, 191, 192. 193. 195 and 199 as of March 1 ,  

2000 (Minimum Safety Standards for Construction, Operation and Maintenance of natural 

gas. other gases and hazardous liquid pipeline facilities). 

2. NEED: The Cornmission has been granted agent status allowing it to enforce the 

Federal Pipeline Safety Standards. To maintain that status the Commission must, pursuant 

to the Natural Gas Pipeline Safety .Act and the Hazardous Liquid Pipeline Safety Act, adopt 

and keep current with the Federal Pipeline Safety Standards. 

, 

The Commission believes that through the adoption and incorporating by reference of CFR 

Title 49 updates. the rules will be consistent with the Federal Replations and will enhance 

public safety which will be in the best interest of dl citizens' in  the State of Arizona 

D E C I S I O N  NO.  d,?5/7 



3. AFFECTED CLASSES OF PERSOSS: 

A. 

B. 

C. 

Operacors of master meter gas distribution systems. 

Intrastate operators of natural gas and other gas pipelines. 

Intrastate operators of hazardous liquid pipelines. 

4. RULE IMPACT ON AFFECTED CLASSES OF PERSONS: 

A. The rule will simplify filing requirements on master meter system Operators i f  they 

are already complying with the Federal Pipeline Safety Regulations. The rule will 

simplify filing requirements for intrastate pipeline operators. 

There will be no impact on operators of natural gas or other gas systems if they are 

already complying with the Federal Pipeline Safety Standards. 

There will be no impact on operators of hazardous liquid pipelines if they are already 

complying with the Federal Pipeline Safety Standards. 

B. 

C. 

5 .  COST AND BEiriEFITS TO THE AGENCY: The Commission will have less paper to 
# 

file from master meter operators and will be able to better maintain safety fm the general 

public. The amendments to the rules will have no effect on other state agencies. 

6 .  COST AND BENEFITS TO POLITICXL SUBDIVISIONS: There will be no impact on 

political subdit isions if they Lire already complying with the Federal Pipeline Safety 

Regular ions. 
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7 .  COST AND BENEFITS TO PRIVATE PERSONS: There will be no additional cost to 

taxpayers. ratepayers or customers. The impact of the rule changes is to provide the 

taxpayers. ratepayers and customers with improved safety and to assure that all construction. 

operation rind maintenance is accomplished in accordance with the established minimum 

sdety standards. 

8. COST AND BENEFITS TO CONSUMERS OR USERS OF ANY PRODUCT OR 

SERVICE IN THE 13IPLEMENTATION OF THE NEW RULES: The new rules will 

have no effect upon consumers or users of the gas service provided by regulated public 

utilities as they presently are required to be in compliance with all standards, but, this will 

benefit consumers, users and the general public by maintaining a safe pipeline system. 

9. LESS COSTLY OR INTRUSIVE METHODS: The proposed rules are the least costly 

method for obtaining compliance with the long standing minimum safety standards. The 

rules do not impose additional standards. There is no less intrusive method. 
# 

i 0. ALTERNATIVE METHODS CONSIDERED: There are no alternative methods available 

to achieve the standardlzutlon of pipeline cnnstrucrion. trainins and enhancement of safety. 

S '  
? 
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